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INTRODUCING BNP PARIBAS SECURITIES SERVICES IN THE UK

Locations Assets Investment Trusts

3 Offices £3 3 O + Billion # 1Administrator

London, Glasgow & Dundee Assets Under Custody With 35 investment trusts
(£200bn held locally)

Client base

5 O + Clients
The first top five

Covering direct and third party custodian to set
relationships up in the UK

Settlement

24%

of CREST flows in 2019

Employees
700+

Population of 44% women
to 56% men

The largest custodian in the UK
(excludes CSDs)

C - BNP PARIBAS The bank for a changing world 19 November 2020




THE UK AS A FUND DESTINATION

Top 5 destinations of leading fund domiciles:

Registrations in:

Registrations in:

Germany 5,894
Switzerland 5,222
France 5,076
Austria 4,886

United Kingdom 4,259

United Kingdom 3,272
Germany 2,977
France 2,746
Switzerland 2,504
Netherlands 2,199

Source: ALFI Global Fund Distribution 2019 report
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UK DOMICILED FUNDS - WHO'’S BUYING?

TOTAL FUM (£) OWNERSHIP
2012 2019
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Source: Investment Association
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OVERSEAS FUND REGIME (OFR)

The UK government has
published a consultation on
how overseas retail and
money market funds can be
marketed to retail investors in
the UK following the end of
the Brexit transition period
(31 Dec 2020).

Retail funds

Money market funds

Step 1:
Equivalence determinations

HM Treasury will be able to
grant equivalence for retail
lunds o an overseas country
it It jJudpges that the outcome of
“equivalent investor protection™
is al leas! mel,

HM Treasury will be able
lo grant equivalence for MMFs
o an overseas country if it
judges that the outcome of
“pouivalence lo the LK MM
regime” s at least med

HMT may modify or withdraw
an equivalence determination.

Step 2:
Recognition of retall funds

Individuwal Tunds (incl retail
MMFs) submit a registration
form and will hawve their
recognition confirmed by
the FCA

MMFs must be recognised
under elther the OFR for
retall funds (see above)

of section 272

Step 2: Motification
of non-retail MMFs

MMFs will siuibmit a
notification form to the
FCA under the NPFR

The FCA may suspend or revoke
the recognition of a fund.

Recognised funds will be able
o market to UK retall and
professional Investors.
Funds may be required
o comply with any additional
requirements and obligations.

Mon-retail MMEs will be able to
market to professional investors.

Diagram from page 9 of the consultation

Source: Linklaters, taken from HMT consultation paper
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Disclaimer

The information contained within this document (‘information’) is believed to be reliable but BNP Paribas Securities Services does not
warrant its completeness or accuracy. Opinions and estimates contained herein constitute BNP Paribas Securities Services’ judgment and
are subject to change without notice. BNP Paribas Securities Services and its subsidiaries shall not be liable for any errors, omissions or
opinions contained within this document. This material is not intended as an offer or solicitation for the purchase or sale of any financial
instrument. For the avoidance of doubt, any information contained within this document will not form an agreement between parties.
Additional information is available on request.

BNP Paribas Securities Services is incorporated in France as a Partnership Limited by Shares and is authorised and supervised by the
European Central Bank (ECB), the ACPR (Autorité de Contrble Prudentiel et de Résolution) and the AMF (Autorité des Marchés Financiers).

BNP Paribas Securities Services London Branch is lead supervised by the European Central Bank (ECB) and the Autorité de Contréle
Prudentiel et de Résolution (ACPR). BNP Paribas Securities Services London Branch is authorised by the ECB, the ACPR and the
Prudential Regulation Authority and subject to limited regulation by the Financial Conduct Authority and Prudential Regulation Authority.
Details about the extent of our authorisation and regulation by the Prudential Regulation Authority, and regulation by the Financial Conduct
Authority are available from us on request. BNP Paribas Securities Services London Branch is registered in England and Wales under
number FC023666. Registered office in the UK: 10 Harewood Avenue, London NW1 6AA.

In the U.S., BNP Paribas Securities Services is a business line of BNP Paribas which is incorporated in France with limited liability. Services
provided under this business line, including the services described in this document, if offered in the U.S., are offered through BNP Paribas,
New York Branch (which is duly authorized and licensed by the State of New York Department of Financial Services); if a securities product,
through BNP Paribas Securities Corp. which is a broker-dealer registered with the Securities and Exchange Commission and a member of
SIPC and the Financial Industry Regulatory Authority; or if a futures product through BNP Paribas Securities Corp., a Futures Commission
Merchant registered with the Commaodities Futures Trading Commission and a member of the National Futures Association.
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